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SENATOR CHAMBERS: I don't mind.

PRESIDENT: Than k you for being so cooperative. We' ll take it
up after lunch. Mr. Speaker.

SPEAKER BARRETT: Mr . Pr es i d en t , I move that we re cess u nt i l
one-t h i r t y .

PRESIDENT: You hav e heard the motion. A l l i n f av o r say ay e .
Opposed nay . We a r e recessed until one-thirty. Senator
Chambers, we' ll take yours up. . . S e n a t o r C ha m bers , we' l l t ak e
yours up right after...at one-thirty. Okay.

RECESS

PRESIDENT NICHOL PRESIDING

P RESIDENT: Me mb e r s of the Legislature who are h i d i ng ou r . i n
their offices, appreciate it if you would come to the s anctua r y
so we can start the service. We already h av e t h r ee m embers h e r e
b ut we n eed a f ew m o r e .

CLERK: I have a quorum present, Mr. President.

PRESIDENT: Senator Chambers will be here in a moment, and then
we c a n beg i n on t h e . ..Mr. Clerk, do you want to r ead i n n ew
bi l l s whi l e w e ar e w ai t i ng , p l e ase ?

CLERK: M r . Pr e s i d e n t , ye s, I do . Th a n k yo u , n e w b i l l s . (Read
f o r t h e f i r s t t i me b y t i t l e : LB 969-99 6. See p age s 150 - 5 7 o f
the Legislative Journal.)

Mr. President, I have a series of a m endments t o b e p r i n t ed ,
Senato r He f ne r t o LR 231, Senator Wesely to LB 720A, LB 678A,
Senator Withem to LB 259 , LB 259 A, and Senator Weihing t o

Mr. President, I wil l ann o u nc e n ow that - her e wi l l b e a
Reference Committee meeting at three o' c lock i n Ro o m 2 1 0 1 ,
Reference Committee a t t h r e e o ' c l o c k . 2 10 2 . That i s a l ' t h at I
h ave, Mr . Pr e s i d en t .

PRESIDENT: Lad i e s and gen t l e men, a s y o u w i l l r e ca l l , we are on

LB 505 .
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SPEAKER BARRETT:
Mr. P r e s i d e n t .

PRESIDENT: Ok a y , t h an k you .

L et ' s stand at ease until eleven-fifteen,

~ASE

CLERK: Th r ee q u i ck a nnouncements .
underneat h t he so ut h balcon y n ow .
underneath the south balcony right now.

SPEAKER BARRETT PRESIDI NG

Re erence will meet
Referencing Committee,

SPEAKER B ARRETT: (Microphone not activated i mmediat e l y . )
. . . r e t u r n t o t oe Legi s l at i v e ( ham b e r. T he Leg i s l a t u r e w i l l
r econvene an d c o n t i nu e our d i sc u s s i o n on t h e adopt i o n o f ou r
permanent rules. Pleas e re:urn to the Legislative Chamber.
Nr. C l e r k , wou l d y ou r ead i n n ew b i l l s , p l e ase .

CLERK: (Read LB 1031 and LB 1032 by title for the first time.
See pages 198-99 of the Legxslatxve Journal.)

Nr. P r e s i d e n t , i n addition to tho se i t ems , I h av e a new
r eso l u t i on . (Read brief: summary cf LR 235. See page 1 9 9 o f t h e
J ourna l . ) Th at wi l l be l ai d ov e r .

have amendments from Speaker Barrett to be printed to L E 409 .
Nr. P re s i den t , I a l o h av e a Ref e r en ce Repor t r e f e r r i ng
L Bs 95 8 - 1 0 13 , a s we'1 as certain g u bernatorial appointments
r ece i v e d . Th a t ' s all that I have, Mr. P r e s i d e n t . (See
pages 199-201 of the Legislative Journal.)

SPEAKER BARRETT: Thank y ou , M r . Cl e r k . Have y ou a mot i on ,
Mr. C l e r k , t o r ec nsider action taken last week?

CLERK: Nr . Pr es i d ent , Senator Chambers wou'd move to r econs i d e r
the vote on the Wesely amendment to the r u l es , w h c h I be l i e v e
tne Legislature da scussed on Thursday afternoon.

SPEAKER BARRETT: Thank y ou . The Ch a i r r ecogn i ze s Sen at or

SENA OR C H AMBERS: Nr. Chairman and members of the Legislature,
this motion is designed to r econs i d e r t h e vote that was taken on

Chambers .
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PRESIDENT NICHOL PRESIDING

PRESIDENT: Ladi es and gentlemen, welcome to the George W.
Norris Legislative Chamber. We have with us this morning as our
Chaplain of the day, Pastor Stan Schrag of the Grace Community
C hurch i n Li nc o l n . Will you please stand for the morning

PASTOR STAN SCHRAG: ( Prayer of f e red . )

PRESIDENT: (Gavel. ) Th ank you, Pastor S c h r ag, w e appreci a t e
your being here this morning. Come again. Roll call, please.

CLERK: I have a quorum present, Mr. President.

PRESIDENT: Thank you. Any corrections to the Journal?

CLERK: Mr. President, I have no corrections this morning.

PRESIDENT: Do you have any messages, reports, or an n ouncements?

CLERK: Mr. President, your Committee on Banking, Commerce and
Insurance whose Chair is Senator Landis to whom was r ef er r e d
LB 1016 instructs me to report the same back to the Legislature
with the recommendation it be advanced to General File, LB 1017
General File, LB 956 General File with amendments, and LB 985 as
indefinitely postponed, those all signed by Senator Landis as
Chair of the Banking Committee, Mr. President.

I have notice of hearing or cancellation and rescheduling o f a
bill, signed by Senator I,andis as Chair of Banking Committee.
(Re: LB 1241. See page 495 of the Legislative Journal.)

Amendments to printed t o L B 8 3 6 by Sena t o r Landis, and ,
Mr. President, I have a report from the Department of Roads
filed pursuant to statute. That will be on file in my o ffice .
(See page 495 of the Legislative Journal.) That is all that I
have, Mr. Pr e s ident.

PRESIDENT: T hank you. We will move on to LR 246.

CLERK: Mr. President, 246 is a resolution o ffered by Sen a t o r
Kristensen an d a number of other members. It is found on
page 473 of the Journal. It asks the Legislature t o j o in i n
commemoration of the bicentennial of the first meeting of the

prayer.
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and that is all I have, Mr. President.

S PEAKER BARRETT: Tha n k y o u , sir. While the Legislature is in
session and capable of transacting business, I propose t o s i gn
a nd I do si gn L R 2 4 8 . Proceeding to item five on the agenda,
Mr. Clerk, General File, LB 956.

CLERK: Mr. President, LB 956 was a bill introduced b y S e n a t o r
Landis. (Read title.) The bill was introduced on January 4 of
this year, Mr. President. At that time, it was referred to the
Banking,, Commerce, and insurance Committee for public hearing.
The bill was advanced to General File. I do have committee
amendments pending by t he Banking, Commerce, and Insurance
Committee, Mr. President.

S PEAKER BARRETT: T h ank y o u . The Chair re co g n i z es t h e Chairman
of the Banking, Commerce, and Insurance Committee, Senator

SENATOR LANDIS: Tha n k y o u , Mr . S p e aker , and members of the
Legislature. I am g rateful for the Speaker scheduling a bill
that is a committee priority but with some timeliness since the
S & L bailout federal provisions are running apace, and Nebraska
law really ought to be brought into conformance with it so that
we may take advantage of and participate in the S 6 L bailout to
the extent that Nebraska institutions require it. The
amendments that you see before you are, in fact, the portions of
another bill that the Banking Committee put into 956,and the
committee amendments that you see are suggestions brought to us
by the Banking Department, itself, in their own bill, which was
LB 985, if you want to look in your green copy o f y o u r book s .
What LB 985 generally does is to harmonize provisions between
state and national banks, among other things. For example, the
Section 2 of the amendments or of 985 provides an additional
exception to the lending limits of state banks that are the same
as the federal institutions, and there is also a proposal which
requires free-standing trust companies to obtain a f i de l i t y
b ond. Th i s i s ano t h e r . ..in order, rather, to p rotect against
potential loss. At one point, a very zealous Banking Department
lawyer found that there should be a comma between the word
"capital" and the word "investment" in their statutes because
there is no s uch thing as capital investment in this section.
It also amends the Securities Act to provide f or n ot i ce ,
hearings an d , or der s , and then now that will be consistent
throughout the Securities Act and will provide no diminution of

Landis .
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SECTOR LANDIS: I am sorry...Nr. Speaker, y o u w e re .
. .

SPEAKER BARRETT: Would you like to close on the advancement?

SENATOR LANDIS: Yes, Senator Conway was right to remind me, it
is entirely possible to put together a capital formulation right
now and to buy out somebody who owns a bank, to buy out somebody
w ho owns an S & L , t o b u y a pr evi o u s l y chartered institution,
and to become the successor purchaser of that institution, and
that is entirely possible. Senator Owen Elmer was a s k i n g me
about t h at , an d that authority, that power exists in the
marketplace today. LB 956 does not alter that power. What 9 56
talks about is the sale of branches of S & Ls and the proper
acquisition m ethods for preexisting ch artered banking
institutions. But if you want to go out and if you want to buy
an S & L, you can do it if you have got a zillion bucks, and you
have got to buy the S & I„ and you have go t t o b u y t he c hart e r ,
and then you have to go and get the charter rechartered for you
as the new purchaser , but that all exists in existing law
anyway. The reason that this bill isso timely is because the
RTC is getting ready to sell banks, or, so r r y , S & Ls i n t h i s
area, and there are failed S & Ls in Nebraska that need to be
harmonized with our existing financial institutions. I am t o l d
the RTC is awaiting the outcome of this bill because they would
consider selling some of their work perhaps by o n a p i e ce mea l .
b asis s h oul d t h i s b i l l p as s, and that is why I asked the Speaker
to put it on the agenda,and, in fact, that is why it is here
before you t o d ay . Again, 956 has the amendments for the Banking
Department in it, and those were LB 985. This pe rmits the
acquisition of failed and failing S & Ls, f a i l e d S & L s b y
federal definition, or failing S & Ls who are t ry i ng t o
recapitalize themselves into health by s elling off branches
according to a definition of having been undercapitalized by the
federal government, but the sales are, a s I s ay , a u t h o r i z e d and
agreed to by st ate banking regulation. I would move for the
adoption and advancement of 956.

SPEAKER BARRETT: Thank you. The motion before the body is the
advancement of LB 956 to E & R Initial. Those in favor of that
motion please vote aye, opposed n ay. Hav e you a l l v ot ed ?
Record, p l e a s e .

CLERK: 30 ayes , 0 nays, Nr. President, on the advancement of
LB 956.

8912


